
Preventing Corrosive Capital 
entry in North Macedonia



Background

• Economic development largely dependent on FDIs – (leverage)

• State-aid instrumental in motivating FDIs

• Weak anti-corruption/competition institutional setup

• Attempts to make FDI attraction more transparent – new 
legislation/schemes – but parallel legislation provided loopholes

• No single registry of state-aid – it was put into government’s 2021 
plan two days ago
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Issues

• Due diligence / risk assessment is rudimentary
• The MACPI analysis revealed that check-ups for ultimate beneficial ownership 

and checking up on the financial fitness of investors is a rather difficult 
procedure to implement. Furthermore, the actual policy seems to be 
assessed as less effective in tackling corruption

• Attracting investments is covered by anti-corruption procedures 
which are averagely effective (MACPI)



Tackling corrosive capital

• Vetting of potential investors must involve law enforcement and 
intelligence
• This includes due diligence, beneficial ownership checks and past history

• The government should incentivize investors with proven internal integrity 
policies

• Attracting investments should be left to larger institutions which can 
provide internal checks and balances throughout the process. 
Involvement of political figures (reaping the political fruits) should be 
left after all the vetting has completed


